-] ba.a meamber of

. France's techno-

" cratic clite, a com-
mitted socialist and

2 self-professed believer in

~free trade 15 a rare combina-

tion ol quahtle&. Pascal
Lamy, the European Unjon's
recently appeinted trade
commissioner, is all these
things. '

It is my deep conviction

" that more free trade is good

for everybody. That is my
basic theme,” he says. He is

_diso a staunch defender of

strong glabal wade “rules,
and of the Warld Trade
Orgamsatmns power - to
cnforce them, despite EU

resemument at WTO rulings j

geainst its curbs on beef and
banana imports.

However, Mr Lamy is
quirk To add that his liber
alism cowmes with a social
conscience attached: “T know
the advantages of having a
market economy, I have
doubts about having anly a
market society.”

This is nat just a matter of
perscnal cenviction. It is
influenced Ly the backlash
against globdlisation spear-
headed by environmental-
ists, labour unions and other
non-governmental organisa-
Hans (NGOs). Their pratests
risk disrupting next month’s
ministerial meering of tha
WTO in Seuttle and plans
lsunch = world trade round.

Mr Lamy insists trade's
crities must be Hateped ta
more if Kberalisation is to
advence: “What needs to be
put an the table Is a convine-
ng case that'trade (iberalisa-
tion takes into account con-

.ceths people have and is not
just about multinationals
agreeing something behind
closed doors.”

Such concerns include the
environment, core labour
standards. and the use of the
precautionary principle to
justifly banning products
depmed Ly be risky. Mr
Lamy is devoting much

 thought to" what that case

should be and how to pres-
ent it
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What he thinks and says
about such lssues matters,
Trade is the ares of external
relations .where the EU
wields maost global clout and
in which its members are
legally required to act asg
ane. The cormmissioner’s role
is pivotal in shaping policy
and maintaining high-level
diplomatic ties, sbove gll
with the TS,

“Mr Lamy, 52, acquired a
reputation as a formidable
Rrussels operator while chief
of staff to Jacques Delors,
Commission president untll
1895. Since he returned to
Brussels last month, his
speed in getting on top of his
job and his sure polifical
fouch have impressed diplo-
mats in both Eurape and the
US. One senigr EU official
says he is set to be a -
-maybe even the — dominant
figure in this Commissian.

He has kept largely intact
the blueprint of Sir Leon
Brittan, hiz Uberdl-minded
British predecessor, for s
“millenniury round”. It ealls
[or negotiations on global
rules for competition, invest-
ment and trade-related envi.
ronment issues, as well as
ap liberalising. agriculture,
services and industrial tar.
iffs. Howevar, EU members
have yel Lo agree the plan;
disagreeing about the sensi-
tive guestion of trade and
Iabour rights.

Mr Lamy is pushing a
compromise proposal that
the WTO and the Interna-
fional Labour Organisation

. sct up & joint entity to moni-

tar countries’ respect for
core labour rights. That, he
says, ‘would build on an
agreement reached by WTO
members three years ago.

But it is unclear I the-

plain would be acceptable to
the developing counntries
that make up most of the
WTO's membership. and
without whose support a
new round ° cannot be
launched Many suspect
western e{Tatls to put Iehour
rights and environmental

issies on the vrganisation's

‘and  distract

L1bera1 Wlth a somal mlssmn

Pascal Lamy tells Guy de Jonquleres how free trade and socxal justice can be combined

apends are disgitised prot.\:c-

tonism.

Mr Lsmy strong]y denies
this. “I do not see wha un
ithe -developing coumiries’
side would object if they
have no problem with core
labour standards. And if
théy do have a problem with
core labour standards, then I
have a problem with public
apinlon in Eurape.”

The commissioner says
care ig needed to ensure that
efforts w plucate public opin-
ion do not overload the WTO
from the
removal of trade barriers.
“But if we don't lnad it ar
all, trade is going to be
the pcapegoat for all prob-
lems of national identity,
of food safety, and thal
would be bad for world
grawth." be says.

Also high among Mr’
Lamy's priorities is improv-
ing US-EU relfations, which
have been strained by recur-
rent wrade dispuites. He
returned frem Washington
last  week cautiously
pptirnistie.

He says he is determined
to ensurc the EU complies
swiftly and in full with WTO
rulings against it over becf
and bananas, se lhat the (J§
stopz  retaliating sagainst.
European axports. Longer
term, he thinks, the key to
averting conflicts over such
-issues as genetically modi-
lled foods is to recognise
that they stem from deep
motal and cultural differ-
ences. .

“The only solution is to
oy (o approximate puT Agen-
des and valpnes through dis-
cassions. Let us have busi-
ness pepple, srientists and —
why not? — churches dis-

cussing the issue” he says.

Well before then, transat-

lantic differences zbout the’

global trade agenda need to
be bridged, he says. That
will be the main forus of
talks Dbetween Ramsano
Prodl, the Commisslop presi-
dent, and US President Bill |

Clinton in. Washmgtou next
week.

The EU anﬂ US both have
problems selling liberalisa-
tion at home, Mr Lamy says.
Dut while the EU thinks the
answel is @ trade round with -
a broad agenda. the US
wants 3 narrow one. Mr
Lamy says the American
approach is too wnambitious
to meet the challenges ahesd
and will mot satisly public
and political opinion.

Others suspect the resl
reasan the EU wants 4 broad
agenda 15 10 deflect pres-
sures by the US and other
big farm exporters io speed
up liberalisation o ks highly-
prolecied agricultural mar-
ket. althouygh some chserv-
ers think Mr Lamy might be
hetrer placed than Sir Leon
to get France to accept such

"demands, there are no signs -
yet that he plans to wy.

So what will happen if the
US and EU do not achieve a
meeting of minds by the
time of Seattle? Mr Lamy's
answer sugeests that if they
fail, it will be because Wagh-
ington lacks commitment.

"We've made it rather

. clear that ]aunching a round

needs epergy . .. Do we siart
with the necessary energy or
not, that is .the guestion.
And if we start @ round wlth
an extremely short-term
view and little energy,
it will not float.™. )

The fallout from a brewk-
down could be secricus, Mr
Lamy says: “IT some: NGOs
thought they had sucteedad
in dastroying some furrher
Wberglisston, we wauld be -
confronted with a rteal
problem.”

But would that simply
slow the forward march of
the Lrade systerp - or send it
into reversey causmg barri-
ers to start going up around
natiolfia) markets? .

“Not moving forward in
economic miatters doesn't
make much sense. Econom-
ity I 2 world where yuu
always move forward. You
nover stap, Trade is based an
the same sort of law.”
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