By BRUCE STOXES

Upgion's commissioner for trade, ls already the pivot;\l

player in the three most critical dramas on the global
trade scene today. Only Lamy can reverse mounting U.S-EU
engions over taxes, bananas, and beef and wrap up Europcan
negotations with China on its joiming the World Trade Organi-
zation. And Lamy holds the key to jaunching 2 new round of
international talks in the wake of December's disastrous world
wrade summit in Seattle.

A French socialist with reputation 2% & political hatchet
me ~Lamy could prove {o be American trade negotiators’ worst
ni, -marc as they wrestle with these issucs. OF, with his capacity
for strateg'xclvision and his acute tactical political skills, Lamy
could be Amecrica's best hope, both for reversing the deteriora-
tion in U.S.-Europsan trade relations and for reviving the
foundering world rrading system.

“Pascal hias an astute sense of how to operationalize a vision,
1o know where the obstacles are and how o go around them of
over them,” said Robert B. Zocllick, a fellow at the German

Marshall Fund in Washington who werked with Lamy in

proparing numerous G-7 swmrity during the Bush Administra- ¢
tion. Lamny will necd to draw on all those takents in the months

ahcad-

Larny, 52, is a product of his country's vaunted meritocracy. A
graduate of the Fcole Nagionale 4’ Administraton, the raning
ground for genera ions of French leaders, he started his career
in the elite Inspection Genéral des Finances- He rosc rapidly w
become the chief of staff for Jacques Delors, the president of
the European Comunission. As a resuly, said Feier Ludlow, the
founding director of the Center for European Policy Studies 1n
Brussels, “Nobody knows bettet how the machine works.”

But unlike many of his civil service peers, Lamy is also
g ndedin the world of commerce- For five years before
rerurting to Brussels, he helped quartert
back the recovery of the state-owned
French bank Crédit Lyonnais. Colleagues

say it was that cxperience in the fast-paccd

world of global finance that best, prepared

Lamy for dealing with the new sconomy of

the 21st century.

Lamy's choice a2 trade minister originak
ly raised eyebrows in Washington, where
officials bear the scars of past tradc bateles
with the Frepch. But so far American fears
have proved groundless. “He fas reassured
everybody that he is a free-trader, and that
he doesn't believe that protectionism is the
answer to Europe's prob\ems,” said Ditk
Hudig, secretary gcncra.\ of UNIGE, the
European cquivalent of the National Asso-
ciation of Manufacturers. “He doesn't
Come acrass A 2n ideologue,” agreed Rep.

O nly a balf year into his job, Pascal Lamy, the European
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TRADE, TO SAVE

THE DAY.

Sander M. Levin, D-Mich., who met with Lamy fecently in Wash-
ington. “Tle comes across @5 more politl cal, with 2 sense of strat-
Lamy will need all of his ractical and strategic skills in dealing
with the growing crisis i U.S-EU relagons begueathed him by
his predecessor, gir Leon Brittan. So far, Lamy has £ajled to pyo-
duce tangible breakshroughs on the issues that matter mOst 1o
tbe Unitcd States: 20 offer to reduce European farm export sulby-
sidies or a narrowing of the agenda for the stalled new round of.
world trade negotiations.
But he has demonstratcd a deft diplomatic touch while tving -
to defusc recent tensions. Conceruing the United States' retalia- A
ton against the Europeant Union because of its failure to imple- i
ment a WTO ruling on bananas, Lamy said: “It is very inportant =
for me to put the European Union in 2 position where itis WTO <
compliant. That is the rule of the game oday.” Addressing the "

o4

v

recent WTO ruling jpvalidating US. tax breaks for Amcrican
exporters, Lamy sressed the importance of not letting this mult-
billion-dollar dispute damage wrans-Atfantic relations. Finally, ="
regarding Brusscls’ pmtt‘acted negotiation with China over its.: -
WTO membership, which could delay 2 congressionz{l vote on -
(1.8, trade relations with China, Laxoy argucd that Americans’
"have to understand .- that we need 28 good 2 desl) for the Euro
pean Union as there is for the United States.” Flis appmae}i‘t
U.5-EU issues seems o be guided by an overriding conviction: "1
<ee a copvergence beween the mediurm- and Jong-term interes
of the U.S. and the EUG," he said. v
Such @ goal will not be easily attained. A negotiator is like &
cook who has a choice of ingredients that he is using and who
has to scrve the client at the right moment with the best dish
can,” Lamy said. "So I have (o take risks.” :
And sometimes the souffié falls. In Seattle, Lamy agreed to th
creation of a WO working group on biotechnology, onky to hav
FU members disavow it. And sometimes hi
Gallic spicing sours the. pot. “His relatior
ship [with US. Trade Representative Char:
tene Barshefsky] that was new and fragl
took = dip after Seattle, when he implicitly
criticized her,” said 2 U.S. official. “But s e
docsn’t hold grudges, and he ste,ppcd back
and realized 1t wouldn't help.” Their 1€
tonship is now on the mend. o
1t will require 2 daring fo take risks ?m‘}:‘;
5 scositivity to know when he has oY
stepped himself if Pascal Lawmy is © rise
the challenges. With the lame-duck O8
ton Administration. prco\:cupie with ‘h
China troubles on Capitol Hill, and ¥
the ball in Brussels’ court on banal®y
xes, and the WIO, Lamy has @ d
there is to bc any Progrest this Y&
international trade issues.
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