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There Is No Trade King 
Lamy on why he wants to run the 'medieval' WTO. 

By Karen Lowry Miller 
Newsweek International 

Feb. 7 issue - Pascal Lamy has been at the 
center of the globalization storm. As European 
trade commissioner the last five years, he was a 
key player when riotous protests disrupted the 
Seattle trade summit in 1999, and when 
developing nations abandoned the Doha round of 
talks in Cancun 16 months ago. After the Doha 
disaster, Lamy blasted the "medieval" ways of 
the World Trade Organization. Last week he 
formally announced his candidacy to become 
director-general of the WTO when Supachai 
Panitchpakdi of Thailand steps down in 
September. At the World Economic Forum 
meeting in Davos, Lamy discussed trade and his 
candidacy with NEWSWEEK's Karen Lowry Miller. 
Excerpts: 
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NEWSWEEK: Why did the Doha Round get 
so off-track?  
First, the mandate is very ambitious. Once you 
agree on a program of negotiation, you can't add 
or retreat. And until all is agreed, nothing is 
agreed. There have to be trade-offs, and as we 
know from game theory, the number of 
combinations is formidable. Second, to get to 
final agreement, you have to structure and frame 
it on each issue equally. This tactical 
environment is formidably complex. It 
sometimes works and sometimes not.  

Why did Cancun fail?  
Many reasons, but the basic one is that a 
number of developing countries chose to pull the 
rug on an issue which was not the major issue 
probably, but they decided that the time had 
come to say we can stop an agreement.  

Is EU-U.S. leadership at fault? If they agree, 
will the developing world follow?  
No. The U.S. and EU called the shots until the 
mid-'80s, then there was a quad, with the U.S., 
EU, Japan and Canada. But the world has 
changed, and there is a new balance of forces 
around the table. Now there are two 
constituencies, the G20 and the G90, who are 
fighting more clearly the developing countries' 
corner. This is about both politics and economics.  

How did talks revive in Geneva last July?  
It probably has a lot to do with failure in Cancun. 
There was extreme pressure on negotiators. The 
U.S. and the EU had to bite the bullet on 
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agriculture-export subsidies.  

Is this a good sign for the future?  
Building on Geneva is perfectly feasible. Whether we'll get the 
necessary engagement remains to be seen. The crucial thing will be the 
feeling of ownership that developing countries have of the results.  

Do you see a risk of rising protectionism? 
There is always a risk. Free trade is not something natural. Openness 
in general is something which needs to be nurtured, managed and 
guarded because human beings have the sense that they have to 
defend themselves from the rest.  

Trade disputes 
between the U.S. 
and EU seem to be 
accelerating. How 
serious are they?  
Trade disputes are 
probably 1 percent of 
the EU-U.S. trade 
relationship, which is 
absolutely huge and 
growing every day. 

When you have Boeing and Airbus, which have a sort of flag on them, 
there is high visibility. But there is a rules-based system by which 
these two elephants have to abide.  

Are the proliferation of bilateral deals going to poison the 
multilateral system?  
The position of the director-general has to be doctrinally orthodox. I 
think negotiators have a more pragmatic view. But there are risks. 
Some countries cannot spread their negotiating resources around. We 
[at the EU] were the ones who proposed this trade round, and you 
cannot have two priorities. Doctrinally I prefer international 
agreements.  

Why do you want to head an institution you once called 
medieval?  
Twice, in Seattle and in Cancun. I was terribly frustrated at the way 
ministerial conferences are structured, or unstructured. Only a miracle 
could have saved Seattle or Cancun. When taking the right decisions 
depends on a miracle, we are back to the Middle Ages. We need to 
improve many things, such as the roles of the host minister and the 
chief of the negotiating council, how do we decide when topics need 
facilitators, and so on. We need more transparency.  

So what would you do as king of the WTO?  
There is no king. You've got to be recognized as a broker, and you 
have to earn your respect every day.  
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In this climate, doesn't the director-general have to be able to 
knock heads together?  
There is a leadership challenge now. But the same people who insist on 
leadership are the same who insist on the fact that we are a member-
driven organization. [As the director-general] you don't have any 
power. You have to build a capital of trust across the board, among all 
the members, which they accept you might try spending from time to 
time.  
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